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INSURANCE GROUP
580 WALNUT STREET, CINCINNAT], OHIO 45202

Insurance is afforded by the company rndicated below: (Each a capital stock corporation)

*. Great American Insurance Company . Agricultural Insurance Company

r American National Fire Insurance Company r Other

PolicyNumber:8PP25962'70-O4 PolicyFormNumber: D 9100

Item I . Name of Organization: Glen of Pacific Grove Horneowners Association, Inc',

Mailine Address: 1 Glen Lake Drive

City, State, Zip Code: Pacific Grove, CA 93950

Item2. PolicyPeriod: From 5/5/2010 To 5l5l201l
(Month, Day,Year) (Month,DaY,Year)

(Both dates at 12:01 a.m. Standard Time at the address of the Organization as stated in Item 1)

Item 3. Limit of Liability
$5,000,000

Item 4. Retention:
$1,000

Item 5. Premium'

Aggregate Limit of Liability for Each Policy Year

$2,201.00

Item 6. Endorsements Attached:

Non-Profit Organization Executive Protertion and Employment Practices Liability Insurance Policy D 9100 (12199)

Property Managers Endorsement D 9718 (Oll97')

Elite Coverage Amendments D 9718 (Oll97)

Punitive Damage EndorsementD 9713-2 (Oll97)

Terrorism Coverage EndorsementD 9876 (12/OZ)

Terorism Coverage Premium Disclosure D 9800-1 (02103)

Amendment to Section M 9714 ({l/97)

General Limitation of Coverage Endorsement D 9500 l-2 (Oll97)

Subsidence of Land Endorsement D09714 (0I/97)

Item 7. Notices: All notices required to be given to the Insurer under this Policy shall be addressed to:

Great Ame rican I nsuranc e C omp anie s

E xe cutiv e Liabilily D iv is io n

P.O. Box 66943

Chicago, Illinois 60666

Item 8. Initial Coverage Date: 51512006

These Declarations along with the completed and signed Proposal Form and Non-Profit Organization Executive Protection and

Employment Practices Liability Insurance Policy, shall constitute the contract between the Insureds and the Insurer.

_ NOT REQUiRED* _ NOT REQUIRED
(Autho riz e d Re p r e s e ntativ e)

D 9102 (3t97)

S/NCE /908

INSURANCE
1 006 Freedom Blvd. ' P.O. Box 310
Waisonville, CA 95077
PHONE (831) 724-1085
FAX (831) 724-1089

Each Claim

(C ou nter.si gna tu r e D ate )
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AMENDMENT TO SECTION VII I

It is understood and agreed that Section VIII of the Policy is hereby amended as follows:

L. Addition of Propertv Manager as an Insured is herebv added to the Policv.

(1) Section III. B. is deleted and replaced with the following:

B. . , Insured" shal l  mean the Organizat ion and any Subsidiary and a1l  Insured Persons. Insured shal l

also mean any Property Manager, but only if such Property Manager is acting pursuant to the written

authority granted by the Organization or onbehalf of and at the direction of the Organization or any

Subsidiary.

(2) Section III. C. is deleted and replaced with the following:

C, "Insured Persons" shall mean all persons who were, now are, or shall be directors, trustees, officers,

employees, volunteers or staff members of the Organization or its Subsidiaries, including any

executive board members and committee members whether salaried or not. It shall aiso mean al1

persons who were, now are, or shal1 be directors, trustees, officers, employees, volunteers or staff

members of any Property Manager, but only if such persons are acting within the scope of their

employment with the Property Manager and on behaif of the Organization or any Subsidiary.

(3) Section III. Definit ions is amended by the addition of the following:

M. .,Property Managertt shall mean any entity providing real estate property management services to the

Organization or any Subsidiary pursuant to a wrltten contract.

With respectto the coverage provrded to any Property Manager and its directors, trustees, officers,

employees, volunteers or staff members by this endorsement and notwithstanding Section iV.D of the Policy:

Section IV. is amended by the addition of the following:

K. based upon, arising out of, relating to, directly or indirectly resulting from or in consequence of, or in

any way involving any EmploymentPractices Wrongfut Act alleged by or on behalf of an employee

of the Property Manager.

Insured: Glen of Pacific Grove Ilomeowners Association, Inc.,

Pol icv Period: SlSl2AlO T o 5l5l20l l Pol icv Numb er : EPP 2 59 621 O-O 4

Countersigned by: Not Required Endorsement Effective Date; 5/5i2010
Authorized Represe ntatw e

Form D 9718 Ql/9T EndorsementNumber:
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INSURANCE GBOUP

AMENDMENT TO SECTION VII I

It is understood and agreed that Section VIII of the Policy is hereby amended as follows:

Sect ion Vl l l .  El i te Coverage Amendments

It is understood and agreed that the following changes are made to the Policy:

1. Section III C. of the Pohcy is amended with the addition ofthe following:

C. "Insured Persons" shali also mean the lawful spouses, estates, heirs, legal representatives or assigns, in the

event of their death, incapacity or bankruptcy, of all Insured Persons but only for Claims arising out of any
actual  or  a l leged Wrongful  Act(s)  of  any Insured Persons.

2. Section III D. of the Policy is deleted and replaced with the following wording:

D. "subsidiary" shall mean: (i) any entrty which qualif ies as a not-for-profit organization under the Internal
Revenue Code, other than a poltt ical committee organized pursuant to Section 432 of the Federai Election
Campaign Act of 1971 (and amendments thereto), and for which the Organization controls the right to elect or
annnint mnre than fifty percent (50%) of the Board of Directors or other governing body of such entity; (2) any'Y v " ' - -

similar not-for-profit organization which was subsequently created or acquired by the Organization after the
inception date of this Policy, 1f the entity's total assets do not exceed twenty-five percent (25%) of the total
consolidated assets of the Organization as of the inception date of this Policy; or(3) any otherentity added as a
Subsidiary by written endorsement to this Policy. Coverage shall apply to a Subsidiary only for Wrongful Acts
committed during the time such entity so qualif ied as a Subsidiary.

3. Section iILE. of the Policy rs amended with the addrtton of the following:

E. "Wrongful Act" shall also mean any matter claimed agarnst any Insured Persons solely by reason of their status
with the Organization.

Insured: Glen of Pacific Grove Ilomeowners Association, Inc.,

Policv Period: 5l5l20t0 To 5l5l20ll Policy Number: EPP2596270-04

Endorsement Effective Date: 5/5/201 0

Endorsemenl Number.

Page 1 of3

Countersigned by Not Reo uired

Form D971 8.012 (01/97)

Auth or ized Re pre se ntat iv e
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INSURANCE GBOUP

AMENDMENT TO SECTION VII I

4. Section III.G. of the Pohcy is amended with the addition of the followrng:

G. "Loss" shali also mean any l07o "excess benefit" tax assessed by the Internal Revenue Service against any
Insured Person pursuant to 26 USC Section a958 (a)(2) for particrpation by management in an excess benefit
transaction.

tt l-osstt shall not include arty 25o/o "excess benefit" tax assessed by the Internal Revenue Service against any
Insured Person as a "disqualif ied person" or any 200o/o"excess benefit" tax for failure to correct the award of
the "excess benefit" pursuant to 26 USC Sections a958 (a)(1 ) and (b), respectively.

For purposes of this endorsement, "disqualif ied person", "excess benefit" and "excess benefit transaction" shall
be defined as those terms are defined in Section 4958 of the Internal Revenue Code

5. Section IV.A. is herebv deleted and replaced with the followins:

A. brought about or contributed to by: (1) any Insured gaining any profit, advantage or remuneration to which the

Insured was not legaily entit led; or (2) the fraudulent, dishonest or criminal acts of any Insured; provided,
however, this exclusion shall oniy apply if i t is f inally adludicated that such conduct in fact occurred; and the
Wrongful Act of an Insured Person shall not be imputed to any other Insured Person for the purpose of
determining the applicabil ity of this exclusion;

6. Section IV.B. is herebv deleted and replaced with the followine:

B. to the extent it is insured under any othervalid and collectible policy or policies, whether such insurance is stated
to be primary, contributory, excess, contingent or otherwise, and regardless of whether or not any Loss in
connection with such Claim is recoverable undersuch otherpolicy orpolicies; provided, however, this exclusion
shall not apply to the amountof Loss which is in excess of the amountof any deductible orretentionamounts and
the hmit of l iabii i ty of such other policy or policies where such Claim is otherwise covered by the terms and
conditions of this Policv:

7. Section IV.E. is herebv deleted and replaced with the followins:

E. for any actual or alleged violation of the Employment Retirement Income Security Act of 1974 (or any
regulations promulgated thereunder) or similar provision of any statutory or common 1aw;

Endorsement Number

Page 2 of3

Form D9718.012 (01197)
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INSURANCE GROUP

AMENDMENT TO SECTION VII I

8. Section VI B. is deleted and replaced with the following:

B. The Insurer has the right to investigate and settle any Claim, as it deems expedient. In the event the Insurer

recommends a settlement and the Insured refuses to consent theretr:, the Insurer's l iabil i ty for such Claim ts

limited to the amount in excess of the Retention which the Insurer wouldhave contributedto the settlement had

the Insured consented to settlement, the Costs of Defense covered by the Policy and incurred prior to the date of

such refusal to settle, and 70 percent (70%) of any additional covered Loss, including Costs of Defense, incurred

subsequent to such refusal and subject to the Limrt of Liabil ity.

In the event the Insured refuses to consent to a settlement as contemplated above then Section

V.C. of the Policy is hereby deleted and replaced with the following:

C. Costs of Defense incurred by the Insurer shall be in addition to the Limit of Liabil ity, and such Costs of

Defense shall be sub.lect to the Retention amount. If Costs of Defense are incurred by the Insured with the

Insurer's consent, such Costs of Defense shall be considered Loss and thus shall be subject to the Limit of

Lrabi l i ty  and Retent ions

9. It is understood and agreed that Section VII.A. is deleted and replaced with the following:

A. The Insureds shall, as a condition precedent of their rights under this Policy, give the Insurer notice in writ ing of

any Claim made, as soon as practicable lrom the date the Chairman, President, Executive Director, Chief

Financial Officer, General Counsel or equivalent has knowledge of the Claim, and in no event laterthan ninety

(90) days after the end of the Policy Period.

10. It is understood and agreed that Section VIII.A (2) is deleted and replaced with the following:

(2) This Policy may only be cancellecl by the Insurer if the Organization does not pay the premium when due.

11 . It is understood and asreecl that Section ViII. is amended by the adclit ion of the followrng:

VIII. M. Terrttory

The insurance provided by this Policy applies to Wrongful Acts anywhere in the world, provided that a Claim ts

brought against the Insured within the United States of America, its territories or possessions or Canada.

Nothing herein contained shall be held to vary, alter, waive or extend any of the ierms, conditions, provisions,

asreements or l imitations of the above mentioned Policy other than as above stated.

Form D9718.0 12 (01197) Endorsement Number:

Page 3 of3
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INSURANCE GROUP

AMENDMENT TO SECTION I I I

It is understood and agreed that Section III of the Policy is hereby amended as follows:

Section III.G. is deleted in its entirety and replaced with the following:

G. Loss shall mean settlements and ludgments, including punitive or exemplary damages or the multrple portion of any

multiplied damage award, and subject to the provisions of Section V and VI, Costs of Defense incurred by the

Insured, provided always, however, Loss shal1 not include taxes, criminal or civil f ines or penalties imposed by

law, or any matter which may be deemed uninsurable under the law pursuant to which this Policy shall be construed.

It is understood and agreeil that the enforceabil ity of the foregoing coverage sha1l be governed by such applicable

law which most favors coverage for punitive or exemplary damages or the multiple portion of any multiplied damage

award.

Nothing herein contained shall be held to vary, alter, waive or extend any of the terms, conditions, provisions,

asreements or limitations of the above mentioned Policy other than as above stated.

lnsured: Glenof Pacif ic GroveHq@

Policy Number: 8PP2596210-O4Policy Period: 5l5l20l0 To 5l5l20tl

Countersigned by: Not Required
nutnor ir"a ne pre"" nAt ive

Form D 9713-2 (01/97)

Endorsement Effective Date: 5/5/201 0

Endorsement Number:
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INSURANCE GHOUP

COVERAGE F'OR ACTS OF'TERRORISM

It rs understood and agreed that Section VIIL General Conditions of the Policy is hereby amendedby the additionof the

following:

Section VIIL Generai Conditions

K .  Act  of  Terror ism Coverage_

Subject to all other terms and conditions of this Policy, coverage is available for Loss caused by an Act of Terrorism

as defined below.

"Act of Terrorism" means any act that rs certif ied by the Secretary of the Treasury, in concurrence with the Secretary

of State and the Attorney General of the United States -

(i) to be an act of terrorism;
(i i) to be a violent act or an act that is dangerous to -

(D human life;
(I i) property; or
(III) infrastructure;

(i i i) to have resulted in damage within the United States, or outside of the United States in the case of -

(I) an air carrier or vessel described in Section (5XB) of the Terrorism Risk Insurance Act of 2A02, or

(II) the premises of a United States mission; and
(iv) to have been committed by an individual or individuals acting on behalf of any foreign person or foreign

interest, as part of an effort to coerce the civil ian population of the United States or to influence the policy

or affect the conduct of the United States Government by coercion.

With respect to any one or more Acts of Terrorism under the Terrorism Risk Insurance Act of 2002, we wil l notpay

any amounts for which we are not responsible under the terms of that Act (including subsequent action of Congress

pursuant to the Act) due to the application of any clause which results in a cap on our l iabil i ty for payments for terrorism

losses.

Nothing herein contained shall be held to vary, alter. waive or extend any of the terms, conditions, provisions,

agreements or l imitations of the above mentioned Policy other than as above stated.

Insured: Glen of Pacific Grove Horneowners Association, Inc.,

Pol icy Period: SlSl2OlOTo 5l5l20l l  Pol icy Number: EPP2596270-04

Countersigned by: Not Required Endorsement Effective Date: 5/5/201 0

Form D 9876 (12102)

Author ized Re prese ntat ive

Endorsement Number:
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INSURANCE GBOUP

AMENDMENT TO DECLARATIONS PAGE

It is understood and agreed that the Declarations is hereby amended by the addition of the following:

Item 9. Acts of Terrorism Premium: $ 0.00

It is further understood and agreed form TA0001 Policyholder Disclosure Offer of Terrorism Coverage is attached to

and is to be considered as incorporated in and constituting a part of this Policy.

Nothing herein contained shall be held to vary, aiter, waive or extend any of the terms, conditions, provisions,

asreements or l imitations of the above mentioned Policy other than as above stated.

Insured: Glen of Pacific Grove Homeowners Association, Inc.,

Policy Period: SlSl2OlOTo 5l5l2Dll Policy Number: EPP2596270-04

Countersigned by: Not Required Endorsement Effective Date.Sl5l2O1O
Author ized Re prese ntatw e

Form D 9800-1 (02103) EndorsementNumber:
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P.O. Box 2575. Cincinnati. OH 45201

AMENDMENT TO SECTION IV

It is understood and agreed that Section IV of the Policy is hereby amended as follows:

Section IV. L is deleted and replaced with the foliowing:

I.for any actual or alleged liabil i ty of any Insured under any contract or agreement, express or implied, written or

oral; provided however this exclusion shall noi apply to:

(1) Costs of  Defense, or

(2) employment related obligations which would have attached absent such contract or agreement;

Nothing herein contained shall be held to vary, alter, waive or extend any of the terms, conditions, provlslons,

agreements or l imitations of the above mentioned Pohcy other than as above stated.

Insured: Glen of Pacific Grove llomeowners Association, Inc.,

Pol icy Period: 5l5l20l0To 5l5l20l l  Pol icyNumbet EPP2596270-O4

Countersigned by: Endorsement Effective Date: 5/5i201 0

Endorsement Number:Form D 9714.12(01197)

Author ized Re prese ntat w e



-
Gnna41*E*rcAr/

Hcn -Frrfit Oryn n i rrti ln
Ererntiue Frutertiu nnd
Enphyment Frrrtiret
l in hi l  i ty lnturnrre Fl l i ry
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GENERAL LIMITATIONS OF' COVERAGE

It is understood and agreed that this Policy does not apply to any Claim made against any Insured based upon, arising
out of, relating to, directly or indirectly resulting from or in consequence of, or in any way involving:

any Wrongful Act or any fact, matter, circumstance, situation, transaction, casualty, event or decision, known by any
Insured Person prior to the Init ial Coverage Date l isted in Item 8 of the Declarations Page which would indicate the
probabil ity of such Claim being made.

It is further understood and agreed that this exclusion shall oniy apply to the Organization, its Subsidiaries and those
Insured Persons having such knowledge.

Nothing herein contained shall be held to vary, alter, waive or extend any of the terms, conditions, provisions,
agreements or l imitations of the above mentioned Policy other than as above stated.

lnsured: Glen of Pacific Grove Homeowners Association. Inc.,

Pol icv Period: SlSl2OlOTo 5l5l20l l  PohcvNumber.EPP25962'70-O4

Countersigned by: Not Required En dorsement Effectiv e Date: 51 5 | 2O1 O

Form D 9500-1 (01/97)

Author ized Re prese ntatw e

Endorsement Number:
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INSURANCE GROUP

GENERAL LIMITATIONS OF' COVERAGE

It is understood ancl agreed that this Policy does not apply to any Claim made against any Insured based upon, arlslng

out of, relating to, direitlv or indirectly resulting from or in consequence of' or in any way involving:

1) actual, alleged or threatened:
(a) inhalation of, ingestion of, contact with, or exposure to any X'ungi or bacteria; or

(b) existence of or presence of any tr 'ungi or bacteria on or within a building or structure including its

contents, regardless of whether any other cause, event, material, or product contributed concurrently or

In any sequence to any in lury or damage; or

(Z) any loss, cost or expense alsing out of the abating, testing for, monitoring, cleaning up, removing, containing,

treating, detoxifying, neutralizing, remediating, disposing of, or in any way respondlng to, or assessing the

effects ofFungi or bacteria by any Insured or by any other person or entlty

For the purposes of this entlorsement the term f,'ungi means any type or form of fungus, including mold or mildew and

any mycotoxins, spores, scents, or byproducts produced or released by fungi

(3) any actual or alleged iiabil i ty of an rnsured, in whole or in part, including butnot l imited to cross claims, cross

claims or third party claims for contribution or indemnity, related to or for Construction Defect(s)'

For the purposes of this endorsement the term construction Defect(s) means any actual or alleged defective, faulty or

delayed construction or any other matter constituting a construction defect under applicable law regardless of whether it

results from:
(a) defective or incorrect architectural plans or other designs,

(b) defective or improper soil testing,

(c) defective, inadequate or insufficient protection from subsoil or earth movement or subsidence,

(d) construction, manufacture or assembly of any tangible property,

(e) the failure to provide or pay for any construction-related goods or servlces, or

(f) the supervisron or management of any construction-related activit ies

(4) any actual or alleged liabil i ty of an Insured, in whole or in part, in the capacity as a builder or developer, or in

the capacity of a sponsor of the Organization, or of an Insurecl affrl iated with such a builder, developer or

.porrroi, and which is related to actual or alleged misconduct on the part of such builder, developer or sponsor,

inclucting but not l imited to actual or allegecl confl ict of interest, self-dea1ing, or disputes concerning converslon,

construction or develoPment.

(5) actual or alleged noise.

Nothing herein contained shall be held to vary, alter, waive or extencl any of the terms, conditions, provisions,

agreements or l imitations of the above mentioned Policy other than as above stated'

insured: Glen of Pacific Grove Ilomeowners Association, Inc',

Policy Period: 5l5l2Dl0 To 5l5l20ll Policy Number: EPP2596270-04

Endorsement Effective Date: 5/5/201 0

Endorsement Number:

Countersigned bY Not Required

Form D 9500-2 (01i97)
Authorized Re prese ntativ e
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AMENDMENT TO SECTION IV

It is understood and agreed that Section IV of the Policy is hereby amended as follows.

The following exclusion is added to the Policy:

L. based upon, arising out of, relating to, directly or indire ctly resulting from or in consequence of, or in any way

involving any "Subsidence of Land", which includes, but is not hmited to:

(1) settling, bulging, cracking, shrinking, expansion or damage of any type to or involving foundations,

walls, roofs, slabs or ceil ings or other property;

(2) any failure to maintain, install or otherwise monitor any slope areas;

(3) conduct of any Insured in response to any requests or demands for indemnification, repair.
replacement, insurance or coverage for any damage allegedly caused by "Subsidence of Land";

(4) any assessments, dues or other obligations proposed or levied as a result of "Subsidence of Land";
or

(5) failure on the part ofany Insured to effect and maintain aclequate insurance for "Subsidence of

Land".

For purposes of this endorsement, the term "subsidence of Land" means any earthmovement of any kind, including,
but not l imited to landslide, mudflow, earth srnking, earth rising or slope movement, regardless of the cause.

Nothing herein contained shall be held to vary, alter, waive or extend any of the terms, conditions, provisions,

agreements or l imitations of the above mentioned Policy other than as above stated.

Insured: Glen of Pacific Grove Ilomeowners Association, Inc.,

Policv Period: 5l5l20l0 To 5/5/2011

Countersigned by: Not Required

Policy Number: EPP259627 0-04

Endorse ment Effective Date: 5 | 5 l2A1 O

Form D 9714 (01197)

Author ized Re pre se ntat iv e

Endorsement Number
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